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SUBJECT: REPORT OF PLANNED ARAB LOAN FUND 

SUMMARY: PHILIPPINE PRESS HAS REPORTED THAT ARAB NATIONS 
WILL PROVIDE $350 MILLION FOR PHILIPPINE INVESTMENT 
PROJECTS. EMBASSY HAS NOT BEEN ABLE TO SUBSTANTIATE 
REPORT, BUT IT IS FORWARDING IT FOR INFORMATION OF AND 
POSSIBLE COMMENT BY ADDRESSEES. 

1. THE PHILIPPINE NEWS AGENCY (PNA) HAS MADE A REPORT 
ATTRIBUTED TO THE MUSLIM INTERNATIONAL DEVELOPMENT 
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ARAB NATIONS AMOUNTING TO $350 MILLION WOULD BE 
INVESTED IN BIG INDUSTRIAL PROJECTS IN THE PHILIPPINES. 

MIDI IS REPORTEDLY THE COUNTRY'S TRUSTEE OF THE FUNDS 
POOLED BY LIBYA, SAUDI ARABIA, IRAN, SYRIA, EGYPT, 

AND JORDAN (MEMBERS OF THE OPEC), MALAYSIA, INDONESIA 
AND INDIA. MIDI PRESIDENT AND GENERAL-MANAGER HADJI 
DATU ADHDUARIM MANGELEN SAID THAT THE FUNDS WILL BE 
INVESTED IN INDUSTRIES LIKE CEMENT, MINING, SUGAR, OIL, 
STEVEDORING PROJECTS AND MOVIE PRODUCTIONS. OTHER 
IDENTIFIED PROJECTS ARE: (1) THE $400 MILLION RECLAMATION 
PROJECT AT THE NORTH BAY BOULEVARD IN MANILA, (2) THE $10 
MILLION MINING PROJECT OF GOLDEN ROCK PHILIPPINES 
INCORPORATION, AND (3) THE $10 MILLION OPERATION OF 
STEVEDORING SERVICES IN THE PORT OF BATANGAS, A SOUTHERN 
PROVINCE. THE ESTABLISHMENT OF THE ISLAMIC BANKING CORPORATION 
IN MANILA, WHICH WOULD BE CAPITALIZED AT $100 MILLION WITH 
40 PERCENT EQUITY ARABIAN PARTICIPATION, HAS ALSO BEEN 
PROPOSED BY MIDI. 

2. EMBASSY HAS TRIED WITHOUT SUCCESS TO CONFIRM PRESS 
RELEASE. THE REPORTER FROM PNA DOES NOT KNOW WHERE TO 
TRACE THE FELLOW WHO HANDED HIM THE NEWS ITEM. AN 
OFFICIAL OF THE PHILIPPINE AMANAH BANK, A BANK ESTABLISHED 
BY THE GOVERNMENT FOR FILIPINO MUSLIMS, STATES HE SUSPECTS 
THAT MIDI IS A PAPER CORPORATION, AND THAT THE REPORTED 
PRESIDENT IS NOT KNOWN TO THE BANK. NEITHER MIDI, NOR 
GOLDEN ROCK IS LISTED IN THE TELEPHONE DIRECTORY. THE 
MUSLIM INFORMATION CENTER OF THE COUNTRY ALSO HAS NOT 
HEARD ABOUT MIDI, BUT RECALL A FORMER POLITICIAN 

NAMED DATU ADHDUARIM MANGELEN (SAME NAME AS MIDI PRESIDENT). 

3. EMBASSY WILL REPORT ANY FURTHER INFORMATION THAT 
DEVELOPS ON THIS MATTER. 

SULLIVAN 
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